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This report was compiled by the applied economics team of Grain SA. If you would like any further information, or to be
added to the monthly contact list, please feel free to contact Heleen Viljoen at heleen@grainsa.co.za.

1. World maize production
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1.1. Global crop production conditions

In the Southern hemisphere, harvesting is ongoing under mixed conditions in Brazil, Argentina and South Africa.
Lack of rain earlier in the season and high temperatures had constrained yield. In the Northern Hemisphere, planting
is progressing under generally favourable conditions.

Comments on El Nifio: The El Nifio Oscillation (ENSO) is currently in the El Nifio phase, with forecasts of a weakening
event increasing. The possibility for ENSO-neutral conditions is likely during July to September (69% chance), and chances
remain high into 2025 - according to the IRI'.
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Everything has been done to ensure the accuracy of this information; however, Grain SA takes no responsibility for any losses or damage incurred due to the usage of this information.
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Brazil: naivesuug 01 we sprng-prancu crop (swauet seasouy is delayed with yields below the 5-year average in the
Southeast- and Northeast region due to an earlier lack of rainfall and high temperatures. The summer-planted crop
(larger season) is also being harvested with recent rainfalls stabilising conditions.

Argentina: Harvesting of early-planted crop (larger season) is coming to an end with mostly favourable conditions,
albeit with delays due to recent rains. For the late-planted crop (smaller season) as the harvesting progress begins,
initial yields are highly variable due to the impact of the widespread maize leathopper insect.

South Africa: Harvesting is starting to wrap up with poor conditions, especially in the Free State and North-West.
Mexico: Drought conditions remain as the autumn-winter crop (smaller season) is being harvested alongside the
planting of the spring-summer crop (larger season)

China: Conditions are favourable for the developing spring planted maize and the planting of the summer crop.
US: Planting is progressing with favourable conditions.

EU: Planting is coming to an end with some delays in France and Bulgaria due to cold and wet weather.

2. World supply and demand

2.1. World Agricultural Supply and Demand (WASDE) JUNE 2024/2025 overview

Beginning stocks | 2% normal level World: Ending stocks
312.39 mil. tons 310.77 mil. tons

Stock-to-use percentage: 25.43%; three-year-average: 25.60%

United States:
51.36 mil. tons 53.39 mil. tons

Stock-to-use percentage: 16.67%; three-year-average: 14.69%

Brazil:
3.84 mil. tons 2.84 mil. tons

Stock-to-use percentage: 3.53%; three-year-average: 7.08%

Argentina:
1.54 mil. tons 1.74 mil. tons

Stock-to-use percentage: 11.76%; three-year-average: 10.49%

Below the normal stock-to-use level prices tend to react sharply in the market environment. By comparing current year stock-
to-use percentages to the norm, an indication can be concluded regarding the direction of price trends.
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3. Monthly contract price movements (White maize)

South African white maize contract prices movements
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Comments on market movements for maize contracts:

Generally, maize prices traded with a sideways, slightly downward trend since the end of March. Contracts in the
future suggest price increases as we enter into the second halve of the year. However, it is important that producers
take note of the R900/ton lower price for the white maize July 2025 contract, which hints at higher planted hectares
and production.

Spot price comparison of yellow- and white maize (YM — WM)

Spread between spot white- and yellow maize contracts (YM - WM)
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SAFEX Yellow maize contract prices movements
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PRICES OF INTERNATIONAL YELLOW MAIZE DELIVERED IN

RANDFONTEIN
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USA maize Export Parity

USA maize Import parity

——SAFEX Spot
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Brazillian maize Export Parity

—— Argentinian maize Export Parity
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4. Final thoughts

The markets are currently focused on the crop developing conditions of the US maize crop. The next few weeks
will be important for crop development and market direction in the US.

SHORT-TERM PRICE TREND
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LONG-TERM PRICE TREND
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Bearish factors:
Lower priced import vessels in the Cape and
PE can apply pressure on inland maize
prices.
Excellent crop conditions could apply
pressure to the global market prices and
increase export demand.

Bullish factors:
The South Eastern region of Brazil is seeing
reduced yields due to high temperatures
earlier in the season.
Lower maize production in South Africa
supports prices. White maize prices are
especially supported by higher demand for

exports from neighbouring countries.

= A change to tax rules in Brazil could make
Brazilian maize less competitive and shift
export demand back to the US.

This report was compiled by the applied economics team of Grain SA. If you would like any further information,
feel free to contact Heleen Viljoen at heleen(@grainsa.co.za.

Best regards,
Grain SA economy team

Second floor | Alenti Office Park | Lynnwood road | Pretoria East
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