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Nampo 2013 was different for many farmers!!

During the past week, it was once again the annual Nampo show near Bothaville. This year many
people visited but there was a difference. Whilst in the past, producers only went to see what was new
in the agricultural industry, this year they went to see what was new that they can use in their
environment to improve productivity and save on labour cost. In December, we were plagued with
strikes, especially, in the Western Cape about wages and soon now there will be another round of
negotiations. If wages have to increase again, then producers would wants to know what their options
are, and therefore they visited Nampo for answers this year. If there is a small possibility that they can
mechanising their operations, producers will take the opportunity because not only will this save in the
long run on labour cost, they will also save a lot of frustration but the most important is the fact that they
will keep the markets and market windows by delivering on schedule. Therefore is higher labour cost
the way to go at all costs, to lose jobs or could there be a middle way that benefits producers and
labourers?

Beef Market Trends

e International: The US market
prices traded hlgher dUring the week Q& Beef Price Trends (c/kg)
compared to the previous week. In ABSA
the US, beef traded as follows: Top 4,000
side traded 1,90% higher at $ 3,700
220,24/cwt, Rump traded 3,51% 3,400
higher at $ 361,98/cwt and Strip loin 3,100 =
traded 2,83% higher at $ 750,01/cwt. 2,800 Wooks Vomte
Chuck traded 0,49% higher at $ 2,500 1=
210,90/cwt, Brisket traded 1,86% 2,200 ) >
higher at $ 199,83/cwt which gave 1,900
us on average an increase of 2,12% 1,600
In the carcass prlce Of $ 321 ’35/CWt 1’3!108?01113 15/02/13 15/03/13 12/04/13 10/05/13 06-13
New Zealand Steers traded higher at
Nz 385C/kg (1,580/0) and cows also ——ClassA ClassC —— Contract Weaner —— Import parity
traded higher at Nz 288c/kg (1,41%).
The slide in US beef prices has | ‘Last3points 3months forecast

continued with imported cow now the
lowest since October 2011. Cattle on Feed report say the number of cattle in large feedlots at the
start of May was down 3,4% from a year ago. April placements were up 15,1% and April
marketing’s were up 2,2%, due to one extra slaughter day. This week's cattle slaughter totalled
652,000 head, up 3,3% from last week and up 1,2% from a year ago. Finding willing buyers has
become increasingly difficult for exporters, which has meant they’'ve had little alternative other
than to accept lower prices. With Memorial Day just a week away in the US, the likelihood of
improved prices in the near-term is now looking slim. The only real positive from the past week
was the sharp decline in the value of the New Zealand dollar against the US, hitting its lowest
value for 2013 late in the week. In Australia the massive kills have continued, with all-time high
processing rates seen in eastern states in May after six months of lower rainfall than required for
many parts. After been told their home reared lamb was unique, Stuart and Caroline Lawson from
Lancaster decided to try a small stall at a local farmers market. It wasn’t just any old lamb being
sold, as the couple had a strong selling point in the lamb being home reared and finished on their
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salt-marsh grazing land. This was 1999 and now they have a successful business selling all their
lamb direct to the public through farmers markets and through their website.

e Domestic: Local beef prices traded higher during the past week compared to the previous week
following the international market. The prices of the different meat classes were as follows: Class
A prices increased by 0,32% to R28,25/kg, Class C prices increased by 0,45% to R22,30/kg and
Contract prices increased by 0,36% closing at R28,20/kg. The weaner prices traded the lower
compared to last week at R15,88/kg or a 1,43% lower. Hide prices traded lower at R13,38/kg for
the week compared to last week’s R13,58/kg. The landed imported price of beef trimmings from
Namibia and Botswana traded the same at R45,70/kg week-on-week.

Outlook

Internationally, beef prices are expected to move upwards in the short term with an upwards movement
in the medium term due to higher demand during summer and less supplies. Locally, the market is
expected to trade upwards in the short term with an upward movement in the medium term due to less
grazing and lower supplies.

Mutton Market Trends

¢ International: The New Zealand
Iamb and mutton prices traded higher Q& Mutton Price Trends (c/kg)
this week compared to last week. ABSA
New Zealand lamb closed the week 5400
higher at NZ$ 4,63/kg for 15kg and 5,000
other lamb weights were also higher 4,600 Yeeks_jonth
but New Zealand ewe closed the 4200 N B
same at NZ$ 2,40/kg for the week. 3,800
Import parity for lamb increased by 3,400 =
1,59% due to higher prices while 3000 N T
mutton increased by 0,48% due a 2,600
weaker exchange rate against the 2,200
New Zealand dollar. New Zealand’s 80 -
lamb supply has continued to tighten. 18/01113  15/02/13  15/03113  12/04/13  10/05/13 06-13
Processing in the North Island has ——Lamb Class A ——ClassC
been slow since Easter, while the NzLambimport =Nz MuttonImport
South Island slaughter has jUSt *Last 3 points 3 months forecast

started its decline, and will likely be

at winter levels in just a few more weeks. It's becoming increasingly clear that New Zealand will
have fewer lambs available for slaughter this winter to fill chilled-supply contracts. As negotiations
take place with overseas buyers, exporters have been able to leverage off the lower supply to
achieve higher prices than last winter. This typically can be expected to flow though to Christmas
supply programmes later in the year too. The slight downside for exporters, however, is that they
may not be able to meet all their customers’ needs, creating opportunities for competitors. New
Zealand’s meat exports are being blocked at the border into China with authorities apparently
rejecting them because of a name change on an export certificate. The stop at the border could
mean thousands of tonnes of New Zealand sheep-meat will either be stuck at port or on the water
en route to China. China was the largest buyer of New Zealand’s sheep-meat by both volume and
value in the first quarter of the year.

e Domestic: The mutton price traded higher during the week compared to the previous week. The
Class A2 prices closed the week higher on R 44,35/kg which was 0,29% higher than the previous
week. Class C2 prices closed on R 31,80/kg or 0,41% higher, while contract prices closed higher
on R 44,55/kg or 0,29% lower during the past week. The price of lamb traded higher at R
21,37/kg or 1,96% higher than last week. The average price for a dorper skin traded higher at R
57,50 per skin compared to the previous week and the price of a merino skin traded lower at R
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76,67 per skin. The landed imported price of mutton rib from Australia and New Zealand traded
the same at R 29,40/kg compared to the previous week and mutton shoulder’s traded the same
at R 39,95/kg according to AMIE.

Outlook

Internationally, prices will trade higher in the short to medium term due to lower supplies because of the
drought in New Zealand and Australia. Locally, the prices of mutton will increase in the short term with
an upward movement in the medium term due to lower supplies during winter and spring.

Pork Market Trends
e International: US pork prices \
traded higher during the week ﬁBSA Pork Price Trends (c/kg)

compared to last week’s prices.
Carcass prices traded 5,08% 2,300
higher at US$ 92,08/cwt, Loin PR —
traded 6,54% higher at US$ 2,000 >\( /

97,71/cwt, Rib traded 9,92% 1,700 =

higher at US$ 141,94/cwt and Ham P
traded 0,20% higher at US$ 1,400 /R/—J

69,04/cwt. There were 218,73 1,100
loads of pork meat sold on Friday.

U.S. pork dropped by 25 | 80 |

.S. por _exports roppe y 5 Weeks | Months

percent this week after rebounding 500 +———/——— T

the week before. The USDA 18/01/13 15/02/13 15/03/13 12/04/13 10/05/13 06-13

reported in its weekly US export Porker — Baconer
—Import Parity — Export Parity

sales report pork net sales of
7,200 tons for 2013, which is down
25% compared to last week. Destinations for US pork included Japan (1,900 tons), Canada
(1,700 tons), Mexico (900 tons), South Korea (700 tons), and Hong Kong (600 tons). Exports
of 10,000 tons were primarily to Mexico (3,900 tons), Canada (1,500 tons), South Korea
(1,100 tons) and Japan (1,100 tons).

*Last 3 points 3 months forecast

e Domestic: Local pork prices traded mixed during the past week compared to the previous
week. The price of Porkers traded lower at R 18,52/kg (0,96%), and the price of Baconers
traded higher at R 17,55/kg (0,40%) and Contract traded higher at R 18,03/kg (0,30%).
According to AMIE, the landed price of imported loin from Canada and the US traded the
same at R 32,50/kg week-on-week.

Outlook

Internationally, prices are expected to move upwards in the short term with an upward movement in the
medium term due to higher demand and higher exports. Locally, the prices are expected to trade
upwards in the short term with an upward movement in the medium term due to possible higher
demand.
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Poultry Market Trends

e International: The poultry prices in .
the US traded higher during the past | < Poultry Price Trends (c/kg)
week compared to the previous week. ABSA
Whole bird prices traded 3,38% higher 2,400
and closed at 111,12 c/lbs despite a 2,200 PR
5,24% increase in supplies. Breasts 2,000 e
traded a 0,55% higher and closed at 1,800 — Z
201,1 c/lbs, while leg quarters traded 1,600 focke, Montie,
the higher at 54,0 c/lbs or 0,93% 1,400 o
higher compared to the previous week. 1.200
The estimated number of broiler ’
available for slaughter the week T Y o A )
ending 18-May-13 is 155,4 million
bro"e?s Compgred to 159,9 million ——WholeFrozen Whole Fresh ——IQF Import Parity
broilers slaughtered the same week | 53p0ints 3monthsforecast

last year. The estimated US slaughter
this week is 157,3 million broilers or 1,9 million more than estimated available. For the week of
25-May-13 the estimated available is 154,7 million broilers. Prices for whole broiler are firm to
higher. Offerings were in good balance and clearing well for current trade needs. Retail and food
service demand covers the full range, but was mostly moderate to good entering the weekend.
Floor stocks were balance to short. Market activity for whole birds was moderate to active. In the
parts structure, movement was moderate to good while some dealers continue to have seasonal
problems obtaining trucks for deliveries. Prices were trending steady to higher for wings, mostly
firm, firm to higher for breast items and steady to firm for dark meat and tenders. Offering of
breast cuts were in good balance to tight; wings and most dark meat items were light to
moderate. Tenders were sufficient. Market activity for parts was moderate to active. In
production areas, live supplies were moderate. Weights were mixed, but noted as desirable.
Shanghai will reopen its market for live poultry by the end of June, but it could be reduced by
50%.The industry has been badly affected by the recent deadly H7N9 bird flu outbreak. All live
poultry markets were closed on April for safety reasons, which, officials said, caused millions in
losses. Tesco has announced that all fresh poultry sold in its 194 stores in Scotland will be reared
on Scottish farms. The supermarket anticipates sales of around 200,000 Scottish-grown chickens
a week, coming from "more than 20 approved farms" and sourced through 2 Sisters.

Domestic: Poultry prices traded higher during this week compared to the previous week.
Frozen birds traded at R 19,08/kg or 5,59% higher compared to the previous week. Whole
fresh medium bird prices traded higher at R 19,45/kg or 3,46% higher and IQF traded higher
at R 15,33/kg or 2,89% higher for the week compared to the previous week. The import parity
traded 3,10% higher due to higher prices and a slightly weaker exchange rate. The landed
price of Brazilian imported chicken leg quarters traded the same at R17,75/kg, with grillers
traded the same at R28,00/kg week-on-week according to AMIE.

Outlook

Internationally, prices will trade upwards in the short term due to higher demand with an upward
movement in the medium term due to higher demand despite of higher supplies. Locally, the market is
expected to trade upwards in the short term with an upward movement in the medium term due to
higher possible demand and higher prices of imports because of a weaker exchange rate.
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Livestock Prices

(R/kg) Beef Mutton Pork Poultry
17 May 2013
Current Previous Current Previous Current Previous Current Previous

Week Week Week Week Week Week Week Week
Class A/ Porker /
Fresh birds 28,25 28,16 44,35 44,22 18,52 18,70 19,45 18,80
Class C/ Baconer
/ Frozen birds 22,30 22,20 31,80 31,67 17,55 17,48 19,08 18,07
Contract /
Baconer/ IQF 28,20 28,10 44,55 44,42 18,04 18,09 15,33 14,90
Import parity
price 36,73 36,04 22,09 21,99 20,40 19,81 14,29 13,86

Weaner Calves /
Feeder Lambs/ 15,88 16,11 21,37 20,96 - - - -

Specific Imports:
Beef trimmings
80vl/b/Mutton
Shoulders/Loin
b/in /chicken
leg1/4

45,70 45,70 39,95 39,95 32,50 32,50 17,75 17,75

Yellow Maize Trends

e International: The average vyellow g
maize prices traded higher week-on- XBSA Yellow Maize Prices (R/t)
week. The average US yellow maize 2.850
spot price closed the week 1,1% or ’ N _—\ o
US$ 3,05/ton higher compared to the 3,600 TR \_—
previous week. Compared to last 3,350 P N
week, grain traded mixed with maize 3,100 Weke Viomin
and wheat closing lower and 2,850
soybeans trading higher. 2,600
Temperatures this week warmed up 2,350 W S
dramatically across much of the 2,100 —
maize Belt as farmers aggressively 1,850
planted maize throughout the Mid- 1600 A i
West after a late start. Maize had 18/0113  15/02/13  15/03/13  12/04/13  10/05/13 06-13
Slightly bearish Weekly eXport sales —Import Parity —— Export Parity —— SAFEXspot
of 335,900 tons with 314,700 tons for “Last3points 3monihs forecas
2012/13. US farmers may end up

achieving record-fast maize plantings this week thanks to a break in the rains which have
dramatically slowed plantings in an area potentially twice the size of Austria. Farmers intended
to plant 97,3m acres with maize this year, compared with 91,9m acres planted in 2011.

e Domestic: The local maize market follow the international market and traded on average
0,6% or R13,40/ton higher during the past week, and again 7,1% higher than an year ago. The
average exchange rate for the week was weaker at R 9,26/US$ compared to R 9,02/US$ the
previous week, which was 2,71% weaker. Safex futures traded higher during the week: May-
13 traded 1,54% (R33/t) higher, Jul-13 traded 1,55% (33/t) higher, Sep-13 traded 2,00%
(R38/t) higher, Dec-13 traded 1,00% (R28/t) higher, Mar-14 traded 1,00% (R28/t) higher and
Jul-14 traded the same with (R10/t) higher from the previous week.

Outlook

Internationally, prices will continue to move upwards in the short term with a sideways movement in the
medium term due to the good planting season and therefore the possibility of a higher numbers of
hectares under maize. Locally, the market is expected to trade upwards in the short term with an

upward movement in the medium term due to lower than expected yields due to a drier season.
GY
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Yellow Maize Futures
17 May 2013 May-13 Jul-13 Sep-13 Dec-13 Mar-14
CBOT ($/t) 278,17 256,92 218,89 204,48 208,65
SAFEX (R/t) 2,170 2,160 2,195 2,231 2,206
Jul-13 Sep-13 Dec-13
Ask Put Call Ask Put Call Ask Put Call
2200 93 53 2240 144 99 2280 195 146
2160 70 70 2 200 121 116 2240 172 163
2120 52 92 2160 101 136 2200 151 182

White Maize Trends

e International: The US white maize §
spot market traded higher by 0,4% or G White Maize Prices (Rt
US$ 0,98/ton in the past week ABSA fte Maize Prices (R/)
compared to the previous week. The 4,100
local import parity of white maize 3,850
traded 2,7% higher compared to the 3,600 /\\/‘/\\ [
previous week due to higher prices gfig -
because of a weaker exchange rate. 2.850
The rand: dollar exchange rate 2600 Tocks done
traded weaker at R 9,26/US$ this 2350 4 —
week compared to R 9,02/US$ last 2,100 S N ==
week. 1,850

o Domestic- The Iocal average wh|te 018/01/13 15/02/13  15/03/13  12/04/13  10/05/13 06-13
maize S[-DOt price traded 1,20/0 Import Parity Export Parity —— SAFEXspot
(R26,00/ton) higher compared to the "Last3 points 3months forecast

previous week, with white maize
trading 3,2% higher than the same time a year ago. Week-on-week white maize future contracts
also traded higher this week except for Jul-14: May-13 traded 1,89% (R40/t) higher, Jul-13 traded
1,68% (R36/t) higher, Sept-13 traded 1,61% (R35/t) higher, Dec-13 traded 1,44% (R32/t) higher,
Mar-14 traded 0,76% (R17/t) higher and Jul-14 traded 0,3% (R6/t) lower compared to last week.

Outlook

Internationally, the white maize price will move upwards in the short term following the world yellow
maize prices with a sideways movement in the medium term due to higher US maize plantings. Locally,
prices will move upwards in the short term with an upwards movement the medium term due to possible
lower than expected yields.

White Maize
Futures May-13 Jul-13 Sep-13 Dec-13 Mar-14
17 May 2013
SAFEX (R/t) 2,160 2,178 2,210 2,259 2,266
Jul-13 Sep-13 Dec-13
Ask Put Call Ask Put Call Ask Put Call
2220 99 57 2240 154 124 2300 218 177
2180 76 74 2200 132 142 2260 196 195
2140 57 95 2160 113 163 2220 175 214
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Wheat Market Trends

e International: The average weekly
wheat spot price traded 1,66% or (.& Wheat Prices (R/
$5,01/ton lower  compared the | ABSA eat Prices (R/)
previous week. Soft red wheat
traded 2,60% ($7,35/t) lower, while 4,300
hard red wheat traded 0,83% or 3,900
$2,67/ton lower. Import parity traded 3,500 W —t
1,1% higher due to higher prices and 3100 Weeks Months
a weaker exchange rate. Wheat ’ -—|—
traded lower as global conditions for 2,700 |
wheat remain favourable with world 2,300
production looking to rebound this 1000 4T - e
year. Despite freeze damage and 1500
ﬁersistﬁnt draL(‘jght. Condgions. thhat 0113 08102113 0BI0313 0510413  03005/13 0613
e e et e | ety — oy —stocon
expected to be adequate. Wheat had | -est8points months forecast

export sales of 306,400 tons with 71,700 tons for 2012-2013. Fears over dryness in parts of
Russia, and Ukraine, have subsided. The Black Sea has been dry, but a wetter pattern is
developing. In the southern hemisphere, concerns are easing over plantings in eastern
Australia, which has also been unduly dry. Rains across South Australia will finally begin to
replenish moisture which will benefit winter wheat germination and early growth.

e Domestic: The average SAFEX wheat spot price traded 0,8% or R26,20/ton higher this week
compared to the previous week. These prices were higher due to a weaker exchange rate
despite of lower international prices. Safex future prices traded higher during the past week
compared to last week except Mar-13: May-13 traded 0,03% (R1/t) lower, Jul-13 traded the
same with (R4/t) higher, Sep-13 traded the same with (R8/t) higher and Dec-13 traded 1,%
(R24/t) higher.

Outlook

Internationally, the market prices will move downwards in the short term with a sideways movement in
the medium term due to lower demand. Locally, the market will continue to follow the international
market prices in a downward movement in the short term with a possible sideways movement into
medium term due to lower international prices despite a weaker exchange rate.

Wheat Futures
17 May 2013 May-13 Jul-13 Sep-13 Dec-13 Mar-14
SAFEX (R/t) 3,439 3,490 3,463 3,463 3,310
CME ($/t) 257,72 251,03 253,90 259,92 266,10
Jul-13 Sep-13 Dec-13
Ask Put Call Ask Put Call Ask Put Call
3 540 128 78 3 500 185 148 3 360 242 192
3500 106 96 3 460 164 167 3320 220 210
3 460 86 116 3420 144 187 3280 199 229
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Oilseed Market Trends

e International: US soybean prices W
traded week-on-week on average d _ _
2,3% or $12,95/ton higher compared ABSA Oilseed Prices (R/t)
to the previous week. Soy meal 6,500
traded 7,6% higher, while soy oil 6,250 Weeks Months.—-
traded 0,8% higher compared to a 6,000 frmmemen T
week ago. Soybeans had solid gains 5,750 /\/\v v/\v//
this week as old crop soybeans have 5,500 = =
been the leader in the soybean 5,250 ’<\\/\/ /\v\/_:/
market as supplies remain tight. The 5,000 X N < >
monthly NOPA Soybean Crush 4,750 —— ~ A
Report issued on Wednesday of this 4,500 7 7
week had April soybean crush lower 4,250 +—————————————————————
than expected at 120’1 mb with 18/01/13  15/02/13  15/03/13  12/04/13  10/05/13 06-13
estimates of 125,5 mb. Soybeans —— Derived Soya —— Derived Sunflower
had weekly export sales totalling Soya Spot —— Sunflower Spot
422,200 tons including a cancellation | "Last3points 3months forecast

of 206,300 tons for 2012/13. In

soybeans, the US will remain in the second place it fell to in 2012-13, forecast to record a
share of 37% of global trade, still behind Brazil, and below the 43% average recorded for the
previous decade. China, for instance of which it is the top importer, is adding Argentina to its
list of approved sellers. Brazil has already overtaken the US as the major origin for Chinese
soybean purchases.

Domestic: The average soybean spot prices traded 4,4% or R202,80/ton higher compared to
the previous week, These higher prices were due a weaker rand: US dollar exchange rate and
higher international prices, The rand traded weaker against the US dollar at R9,26/ US$
compared to last week's R9,02/US dollar, The soybean futures prices traded higher during the
past week: Jul-13 traded 5,33% (R252/t) higher, Sep-13 traded 4,69% (R200/t) higher and
Dec-13 traded 3,99% (R165/t) higher compared to the previous week. The average sunflower
spot prices for the week traded 0,4% or R22,80/t higher than the previous week, This is still
8,6% higher than the same time a year ago. The sunflower futures prices closed higher
compared to the previous week except for Dec-13: May-13 traded 0,63% (R33/t) higher, Jul-13
traded 0,38% (R20/t) higher, Sep-13 traded 0,07% (R4/t) higher and Dec-13 traded 0,36%
(R20/t) lower compared to the previous week. Sorghum futures for May-13 traded at R2,660/4,
Jul-13 traded at R2,730/t and Sept-13 traded at R2,755/1.

Outlook

Internationally, soybean markets will continue to move upwards in the short term with a sideways
movement in the medium term depending on the plantings in the US and China’s demand. Locally, the
soybean prices will follow international prices and trade upwards in the short term with an upward
movement in the medium term due to higher world demand.

Oilseeds Futures
17 May 2013 May-13 Jul-13 Sep-13 Dec-13 | Mar-14
CBOT Soybeans (US $/t) 560,12 532,20 473,77 | 451,29 455,40
CBOT Soy oil (US c/b) 49,26 49,52 49,15 48,51 48,39
CBOT Soy cake meal (US $/t) 461,00 425,10 374,00 346,50 350,10
SAFEX Soybean seed (R/t) 4,982 4,463 4,295
SAFEX Sunflower seed (R/t) 5,253 5,335 5,411 5,515
Safex Sorghum (R/t) 2,660 2,730 2,755
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Sunflower Calculated Option Prices (R/t) Absa Capital Trading Desk: 011 — 895 5524
Jul-13 Sep-13 Dec-13
Ask Put Call Ask Put Call Ask Put Call
5380 198 153 5 460 341 292 5 560 517 472
5340 176 171 5420 319 310 5520 495 490
5300 156 191 5380 298 329 5480 473 508

Fibres Market Trends

International: The Australian wool
market traded higher the past week Q\) )

compare to the previous week. The ABSA Vool & Cotton Price Trends

Australian wool market closed the week 12,000 2,000
higher on Au 1022c/kg or 3,02% 11,500
higher. This was higher than the
previous closing price of Au 992c/kg.
The key statistics for the season to
date point to a solid increase in
Australian wool production in 2012/13. 9500 1 1,600
The wool test statistics to the end of ’ Weeks Months =]
March from the Australian Wool Testing 9,000 -4
Authority show a 3,2% increase, while 8,500 +——+—+—+————+—————+——+——————— 1,400
auction offerings of first-hand wool up 18/01/13 22/02/13 29/03/13 03/05/13 06-13

to late April were up by 2%. This is —— AustraliaWool ——SAWool —— SA Cotton
higher than the 0,8% increase in shorn | "Last3points3months forecast

wool production that the Australian
Wool Production Forecasting Committee predicted at its meeting in December. World wool
production is predicted to increase by around 1% in 2012/13. Even so, total world wool production
remains at near historical low levels. Cotton supplies outside of China are getting restricted .The
US cotton price decreased from US c/lb 82,35 to US c/lb 81,37 or a 1,19% decrease week on
week. The total cotton sales for the week were 7,074 bales compared to 5,601 bales last week
and 2,290 bales reported a year ago. Total spot transactions for the season were 1,629,258 bales,
compared to 846,513 bales the corresponding week a year ago.

T 1,900

11,000 1 1800

10,500

1,700

Cotton (c/kg)

10,000

Wool (c/kg)

Domestic: The last auction for 2013 took place on the 8" May 2013. The local market did not
follow the Australian market and the market indicator closed 0,02% lower this week at R 99,20/kg.
The continued difficult demand conditions affected this week’s wool sale and the Cape Wools
Merino indicator to drop significantly compared with the sale a fortnight ago. The offering
comprised 10,867 bales of which 99% were sold. Sales resume on 22 May when approximately
10,000 bales will be offered with the final sale of the season on the 5" June. The SA derived
cotton increased by 0,93% from R18,687kg to R19,04/kg week on week,

Outlook

International wool prices will move upwards in the short term due to higher demand with a possible
sideways movement in the medium term due to higher growth. Cotton prices will move sideways in the
short term with an upward movement in the medium term due to higher demand. Locally, prices of wool
will follow world prices and move upwards in the short term due to higher demand with an upwards
movement into the medium term due to economic growth. Local cotton prices will follow the international
cotton prices with sideways movement in the short term with an upwards movement into the medium
term due to higher demand.
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Fibres Market Trends
Week ending 17 May 2013
SA prices Aqstralian Australian Australian
Wool prices (R/kg) prices Future Jul - | Future Dec -
(SA R/kg) 2013 (AU$/kg) 2013 (AUS$/kg)
Wool market indicator 99,20 93,48 - -
194 micron 105,32 108,75 11,60 10,80
21 micron 100,01 102,99 11,10 10,30
234 micron 96,91 100,15 9,90 9,10
Cotton prices SA derived | New York A- | New York | New York
Cotton Index (US$/kg) | future Oct-2013 | future Dec-
(R/kg) (US$/kg) 2013
(US$/kg)
Cotton Prices 19,05 2,06 1,90 1,89
Vegetables Market Trends
e Cabbage: Cabbage prices decreased
this week by 11,9% w/w but traded G Selected Fresh Produce Markets -
48,8% higher y/y for the same week ABSA Average Vegetable Prices (R/t)

last year under review and 91,6%
higher than two years ago. The price
decreased was despite of a decrease
of 1,2% in volumes on a w/w basis.
Prices are expected to move upwards
in a short term with a sideways
movement in a medium term due to
higher demand with month end buying
that can support prices.
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e Carrots: Carrot prices decreased by
4,6% w/w but traded 45,4% higher y/y
and traded 9,9% higher than two years
ago. The price decreased was despite a 13,8% decrease in the volumes of carrots. Prices are
expected to move downwards in the short term with a sideways movement into the medium term

due to higher supplies.

—— Cabbages Carrots Onions —— Potatoes — Tomatoes

*Last 3 points 3 months forecast

e Onions: Onion prices increased by 10,9% w/w and traded 68,3% higher y/y and 68,1% higher
compared to the same week two years ago. The price increase was due to a 25,5% decrease in
volumes compared to the previous week. Prices are expected to move upwards in the short term
with a sideways movement in the medium term due to lower supplies.

e Potatoes: Potato prices decreased by 2,3% w/w but traded 20,6% higher y/y and 12,8% higher
than the same week two years ago. The decrease in prices was due to an increase of 69,1% in
volumes compared to the previous week. Prices are expected to move sideways in the short to
medium term as we expect price levels to stabilise at lower levels than Easter. The same sales
volume than in April are expected, maybe a bit less.

e Tomatoes: Tomato prices decreased by 21,1% w/w but traded 16,4% higher y/y but 27,5% lower
than two years ago. The decrease in prices was due to an increase of 9,3% in volumes during the
past week. Prices are expected to move upwards in a short term with a sideways movement in a
medium term because of fewer supplies.
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Absa Weekly Market Analysis

ensure the accuracy of the information, Absa Bank
takes no responsibility for actions or losses that might
occur due to the usage of this information.

Vegetable Prices: Fresh Produce Market
(Averages on the Pretoria, Bloemfontein, Johannesburg, Cape Town and Durban markets)
Week ending This week’s Previous This week’s Previous week’s
17 May 2013 Average week’s Total Total

Price (R/t) Average Volumes (t) Volumes (t)

Price (R/t)

Cabbages 2,725 3,092 1,081 1,094
Carrots 3,452 3,620 1,246 1,444
Onions 4,939 4,454 4,153 5,571
Potatoes 3,019 3,090 13,064 7,727
Tomatoes 4,121 5,222 3,833 3,508
Disclaimer: Although everything has been done to | Enquiries: Dawid Snyman

Specialist: Sector Intelligence
Absa Agri-Business
E-mail: dawidsn@absa.co.za
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